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DIRECTORS' REPORT TO THE SHAREHOLDERS

Million after accounting for administrative expenses of Rs. 9.883 

Million including depreciation of Rs. 5.690 million and other 

operating expenses were Rs. Nil and financial  cost was Rs. 0.000 

million.

During the quarter period ended December 31, 2021, the operation of 

the mills remained Closed.

The Management is trying to obtain electricity connection to restart 

the production process of the mill and it expected that the electricity 

connection will be restore in new future.

The Management of the Company is hopeful that the operation of the 

Mill will be restarted  in near future.
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TO THE MEMBERS OF NAZIR COTTOM MILLS LIMITED

Introduction

Scope of review

Basis for adverse conclusion

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

We have reviewed the accompanying condensed interim statement of nancial position of NAZIR COTTON MILLS LIMITED ("the 

company") as at December 31, 2021 and the related condensed interim statement of prot or loss, condensed interim statement of

comprehensive income, condensed interim statement of changes in equity condensed interim statement of cash ows and notes to the

nanacial statements for the six month period then ended (herein after referred to as “interim nancial statements”). Management is

responsible for the preparation and presentation of the interim nancial statements in accordance with accounting and reporting

standards as applicable in Pakistan for interim nancial reporting. Our responsibility is to express a conclusion on these interim

nancial statements based on our review. The gures of the condensed interim statement of prot or loss and condensed interim

statement of comprehensive income for the three month period ended December 31, 2021 and 2020 have not been reviewed and we

do not express a conclusion on them as we are required to review only the cumulative gures for the six month period ended

December 31, 2021.

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim Financial

Information Performed by the Independent Auditor of the Entity”. A review of interim nancial statements consists of making inquiries,

primarily of persons responsible for nancial and accounting matters, and applying analytical and other review procedures. A review is

substantially less in scope than an audit conducted in accordance with International Standards on Auditing and consequently does not

enable us to obtain assurance that we would become aware of all signicant matters that might be identied in an audit. Accordingly,

we do not express an audit opinion.

(a)   The balances of bank loan amounting to Rs. 13.26 million remained unveried and unsubstantiated for want of conrmatory

certicate.

(b)   The company has not accrued cost of funds on the outstanding balances of loans with nancial institutions commencing from the

date when the company went into litigation with these nancial institutions. Further, we have been unable to calculate accurately the

nancial impact of such noncompliance due to lack of supporting evidences.

(c)   The Company is not able to generate sufcient cash ows from plant operations. An exercise to estimate cash ows to determine

the recoverable amounts of the items of property, plant and equipment has not been carried out, Further in the absence of

management’s estimates of recoverable amounts of stores, spares and loose tools we have not been able to conclude on the net

realizable value of the items of stores, spares and loose tools. Accordingly, we were not able to conclude whether any impairment

might be necessary to the amounts shown in these nancial statements for property, plant and equipment and stores, spare parts and

loose tools. 

(d)   We draw attention to the nancial statements, which indicates that the Company has incurred after tax loss of Rs. 9.492 million

(December 2020: Rs. 5.008 million) and its accumulated losses at the end of the period stood at Rs. 405.369 million (June 2021: Rs.

399.024 million). The Company’s current liabilities exceeded current assets by Rs. 166.114 million (June 2021: Rs. 168.114 million).

Furthermore, the Company has closed down its business operations and the production remained suspended throughout the year. The 

Company has been unable to arrange fresh nancing for working capital and other purposes. The management of the Company did
not provide us its assessment of going concern assumption used in preparation of these nancial statements and the future nancial

projections indicating the economic viability of the Company. Because of the circumstances and events as mentioned in this paragraph

we consider that the use of going concern assumption for the preparation of these nancial statements is inappropriate and accordingly

the nancial statements should have been prepared on realizable and settlement values .

Adverse conclusion

Place: Lahore
Date: February 28, 2022 

Based on our review, because of the signicance of the matters discussed in the basis for adverse conclusion paragraphs, the interim

nancial statements are not prepared, in all material respect, in accordance with the accounting and reporting standards as applicable

in Pakistan for interim nancial reporting.

HASNAIN ALI & CO
Chartered Accountants

Engagement Partner

Hasnain Adam Ali

The engagement partner on the engagement resulting in this independent auditors' review report is Hasnain Adam Ali.
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